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Goal - Improve prescribing patterns and reduce pharmacy cost.

Pharmacy initiative Plan for Increasing the Use of Generic
Drugs

Description — Physician organizations (POs) should develop processes or methods to improve
prescribing patterns of their participating physicians, such as:

0 Increasing the use of lower-cost generic drugs by encouraging physicians to switch from
name brand to generic pharmaceuticals

o Encouraging physicians to prescribe lower cost alternatives such as over the counter
medications (OTC) or cheaper brands when no generic is available

BCBSM will provide PGIP POs with quarterly group and individual physician reports and monthly
pharmacy claims files. These reports will compare pharmacy metrics across PGIP POs vs. a
control group and applicable benchmarks. (New for 2008: Achievable Benchmarks of Care™ — or
ABC — developed for PGIP groups to determine performance goals and group-specific
performance improvement targets).

Incentive Design - Payments are based on both participation and performance improvement.
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